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MANAGEMENT’S REPORT

Management’s comments on Consolidated Financial Statements for the years ended December 31,
2025 and 2024

The accompanying consolidated financial statements of NIO STRATEGIC METALS INC. (the "Corporation") are
the responsibility of management and have been approved by the Board of Directors.

These consolidated financial statements have been prepared by management in accordance with International
Financial Reporting Standards (“IFRS”) and necessarily include some amounts that are based on
management’s best estimates and judgements.

A system of administrative, internal accounting and disclosure controls have been developed and are
maintained by management to provide reasonable assurance that assets are safeguarded, and that
consolidated financial information is accurate and reliable.

The Board of Directors must ensure that management fulfils its financial reporting responsibilities and is
ultimately responsible for reviewing and approving the consolidated financial statements. The Audit Committee
meets regularly with management to discuss the financial reporting issues. The Committee also reviews the
annual consolidated financial statements and the external auditors' report and reports its findings to the Board
for consideration when approving the consolidated financial statements for issuance to the Corporation’s
shareholders. The auditors appointed by the shareholders have full access to the Audit Committee, with or
without management being present.

The consolidated financial statements as at December 31, 2025 and 2024 and for the years then ended have
been audited by the auditors, Audacie Inc.

(signed) Hubert Marleau (signed) Bruno Dumais
Hubert Marleau, President and CEO Bruno Dumais, CPA, Chief Financial Officer
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of
NIO STRATEGIC METALS INC,,

Opinion

We have audited the accompanying consolidated financial statements of NIO
STRATEGIC METALS INC. and its subsidiary (together, the Corporation), which comprise
the consolidated statements of financial position as at December 31, 2025 and
December 31, 2024, and the consolidated statements of loss and comprehensive loss,
consolidated statements of changes in shareholders deficiency and statements of cash
flows for the years then ended, and notes to the consolidated financial statements,
including material accounting policy information

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Corporation as at December
31, 2025 and 2024, and its consolidated financial performance and cash flows for the
years then ended in accordance with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the consolidated financial statements section
of our report.

We are independent of the Corporation in accordance with the ethical requirements that
are relevant to our audit of the consolidated financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1 to the consolidated financial statements, which describes
events or conditions that indicate the existence of a material uncertainty that may cast
significant doubt about the Corporation’s ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Avudacie inc. 7055, boulevard Taschereau, 901, route Marie-Victorin
bureau 500, Brossard (Québec) J4Z 1A7 So

450.466.1313 450.855.4646



Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements for the year ended
December 31, 2025. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. Except for the matter described
in Material uncertainty related to going concern section, we have determined the matter
described below to be the key audit matter to be communicated in our report:

How our audit addressed the key

Key audit matter audit matter

Flow-through share expenditures and related

tax credits

We draw attention to the note 18 to the
consolidated financial statements describing
the Corporation’s flow-through share
financings.

The Corporation is required to incur qualifying
exploration expenditures within prescribed
timelines in accordance with applicable tax
legislation. During the year ended

December 31, 2025, the Corporation incurred
exploration expenditures related to flow-
through share financings from prior periods. In
addition, the Corporation issued flow-through
shares during the year for which significant
qualifying expenditures remain to be incurred
in subsequent periods.

Significant judgment was applied by
management in determining whether the
exploration expenditures incurred qualify as
eligible expenditures under applicable tax
legislation and whether the Corporation has
complied with its flow-through share
commitments, including the assessment of
expenditures incurred to date and remaining
commitments. This assessment impacts the
recognition of tax credits receivable and
related disclosures.

The assessment of qualifying expenditures
and compliance with flow-through share
requirements, including the completeness of
expenditures incurred and commitments
outstanding, was significant to our audit.

Our audit procedures to address this

matter

included the following

procedures, among others:

Testing performed on a sample of
exploration expenditures incurred
during the year, including
inspecting supporting
documentation such as invoices
and underlying agreements, to
assess whether they qualify as
eligible expenditures under
applicable tax legislation;

Assessing whether expenditures
were incurred within the required
timelines in accordance with flow-
through share agreements;

Evaluating management’s
assessment of compliance with
flow-through share commitments,
including expenditures incurred
and remaining commitments;

Assessing the appropriateness of
the recognition of tax credits
receivable; and

Assessing the adequacy of the
relaoted disclosures in the
consolidated financial statements.



Other Information

Management is responsible for the other information. The other information comprises
the Management’s Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information identified above and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements,
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report this fact. We have
nothing to report in this regard.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRS, and for such internal control
as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for
assessing the Corporation's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Corporation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s
consolidated financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.



As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated
financial statement, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Corporation's
internal control;

e Evaluate the approprioteness of accounting policies used and the
reasonableness of accounting estimates, if any, and related disclosures made by
management;

e Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists reloted to events or conditions that may cast
significant doubt on the Corporation's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Corporation
to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the consolidated
financial statement, including the disclosures, and whether the consolidated
financial statement represents the underlying transactions and events in a
manner that achieves fair presentation;

¢ Plan and perform the group audit to obtain sufficient appropriate audit evidence
regarding the financial information of the entities or business units within the
Corporation as a basis for forming an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and review of the
audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.



We dalso provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, actions taken to eliminated
threats or safeguards applied.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditor’s report is
David Bédard.

Chartered Professional Accountant Corporation

Brossard (Quebec)
April 8, 2026

1 CPA auditor, public accountancy permit No. A128615
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NIO STRATEGIC METALS INC.

Consolidated Statements of Financial Position

As at December 31, 2025 and 2024
(in Canadian dollars)

Assets
Current assets

Cash and cash equivalent
Receivables
Prepaid

Total current assets

Non-current asset
Land

Total non-current asset
Total assets

Liabilities
Current liabilities

Accounts payable and accrued liabilities
Income tax payable

Flow-through premium liability

Current maturity of long-term debt

Total current liabilities
Total liabilities

Equity
Share capital
Warrants
Contributed surplus
Deficit

Total equity

Total liabilities and equity

Commitments
Subsequent events

Note 2025
$ 1,150,403 $
5 29,128
6 14,529
1,194,060
506,887
506,887
$1,700,947 $
7 $ 181,578 $
5,569
18 —_
8 —_
187,147
187,147
10 22,848,094
11 3,827
2,448,525
(23,786,646)
1,513,800
$ 1,700,947 $
4-18
19

The notes are an integral part of these consolidated financial statements.

On behalf of the Board:

(signed) Hubert Marleau, Director

(signed) Hubert Vallée, Director
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2024

1,164,021
28,072
24,560

1,216,653

506,887
506,887
1,723,540

116,041

51,695
450,000
617,736
617,736

21,579,344
3,827
2,352,096
(22,829,463)
1,105,804
1,723,540



NIO STRATEGIC METALS INC.

Consolidated Statements of Loss and Comprehensive Loss
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

Note

Revenue

Operating expenses
Professional fees
Exploration expenses (net of a tax credit of $19,019 (2024 -
$57,109))
Office and administration
Directors’ fees, net of a gain on payable write-off of $ nil (2024
- $24,061)
Mining rights 4
Stock exchange, authorities, and shareholders relations
Rent
Taxes and permits
Travel and business development
Insurance
Telecommunications and website
Maintenance
Share-based compensation 12
Bank charges
Total operating expenses

Net operating loss

Finance and other expenses (gain)

Finance costs

Flow-through - Part XII.6 interest 18
Interest income

Total finance and other expenses (gain)

Loss before income tax

Income tax
Deferred income tax 9

Net loss and comprehensive loss

Loss per outstanding common share 13
Basic
Diluted

Basic weighted average number of shares
Diluted weighted average number of shares

The notes are an integral part of these consolidated financial statements.

$

$

$

$
$

2025

6,600 $

272,695

331,900
130,664

51,756
2,965

41,844
12,738
13,527
44,535
21,258
905

1,844
96,429
349
1,023,409

(1,016,809)

6,666
5,569
(20,166)
(7,931)

(1,008,878) $

(51,695)
(957,183) $

(0.01) $
(0.01) $

97,634,318
97,634,318
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2024
8,500

221,014

(27,250)
129,017

18,348
365,092
41,867
11,403
10,623
22,226
18,094
1,120
1,692
72,708
1,610
887,564

(879,064)

27,822

(37,07;)
(9,255)

(869,809)

(869,809)
(0.01)
(0.01)

82,699,467
82,699,467



NIO STRATEGIC METALS INC.
Consolidated Statements of Changes in Shareholders’ Equity
For the years ended December 31, 2025 and 2024
(in Canadian dollars, unless otherwise stated)

Balance as at January
1, 2025

Issuance of shares
under a debt
conversion agreement
(note 10)

Issuance of shares for
services agreements
(note 10)

Issuance of flow-through
shares, net of share
issuance costs (note 10)
Net loss and
comprehensive loss
Share-based
compensation (note 12)
Balance as at
December 31, 2025

Balance as at January
1, 2024

Issuance of shares
upon an acquisition
(note 4)

Issuance of shares for
services agreements
(note 10)

Issuance of flow-
through shares, net of
shares issuance costs
(notes 10 and 11)

Net loss and
comprehensive loss
Share-based
compensation (note 12)
Balance as at
December 31, 2024

Share capital
Number Amount

90,485,496 $ 21,579,344

10,000,000 450,000
1,000,001 45,000
6,610,000 773,750

108,095,497 $ 22,848,094

Share capital

Number Amount

79,860,672 $ 20,980,963

3,998,633 279,903
1,142,857 60,000
5,483,334 258,478

90,485,496 $ 21,579,344

Contributed Warrants

surplus

$ 2,352,096 $

96,429

$ 2,448,525 $

Contributed \Warrants

surplus

$ 2,279,388 $

72,708

$ 2,352,096 $

The notes are an integral part of these consolidated financial statements.
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Deficit Total

3,827 $ (22,829,463) $ 1,105,804
— — 450,000
— — 45,000
— — 773,750
— (957,183) (957,183)
_ — 96,429
3,827 $(23,786,646) $ 1,513,800
Deficit Total

— $(21,959,654) $ 1,300,697
— — 279,903
— — 60,000
3,827 — 262,305
— (869,809) (869,809)
— — 72,708
3,827 $ (22,829,463) $ 1,105,804
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NIO STRATEGIC METALS INC.

Consolidated Statements of Cash Flows

For the years ended December 31, 2025 and 2024
(in Canadian dollars, unless otherwise stated)

Cash flows related to operating activities

Net loss

Adjustments for:
Mining rights — Portion of share-based payments related to the
business acquisition
Settlement of flow-through premium liability

Gain on settlement payable

Share-based payments to directors
Share-based payments to key management
Professional fees paid in shares
Share-based compensation

Net changes in non-cash operating items
Net cash related to operating activities

Cash flows related to financing activities

Proceeds from Flow-through shares issuance (net of $ 26,250 of
issuance cost (2024 - $ 15,000))

Repayment of long-term debt

Net cash related to financing activities

Net change in cash
Cash and cash equivalent - Beginning of the year

Cash and cash equivalent - End of the year

Additional information

Note

18
14
10
10
10
12

14

10

$

14

The notes are an integral part of these consolidated financial statements.

NIO
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2025 2024
(957,183) $ (869,809)
— 279,903
(51,695) —
— (24,061)

10,000 —
15,000 —

— 60,000

96,429 72,708
100,081 76,869
(787,368) (404,390)
773,750 314,000
— (50,000)
773,750 264,000
(13,618) (140,390)
1,164,021 1,304,411
1,150,403 1,164,021

11
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NIO STRATEGIC METALS INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

1.

Reporting entity and going concern

Nio Strategic Metals Inc. (the “Corporation”) is domiciled in Canada. The address of the Corporation’s
registered office is 1, Place Ville-Marie, Suite 1670, Montreal, Quebec. The Corporation, incorporated
under the Quebec Business Corporation Act on August 29, 1995, holds an exploration niobium property in
Oka, Quebec, an exploration property of critical minerals near Mont-Laurier, Quebec (“Fafnir”) and an
exploration iron property in the James Bay area, Quebec. The Corporation is a publicly traded company
listed on the TSX Venture Exchange (the “TSX-V*) under the symbol “NIO”.

The Corporation is in a development stage and has mineral exploration and development properties in the
province of Quebec. The Corporation does not capitalize the exploration and evaluation expenses. The
Oka mining property consists of mining rights comprised of 56 claims covering 5,409 acres, the Fafnir
property consists of 129 claims covering 18,860 acres and the Great Whale property consists of surface
and mining rights comprised of 27 claims covering 3,032 acres on the Hudson Bay territory. Substantially,
all the Corporation’s efforts are currently devoted to financing, developing and obtaining permits for its
niobium property in Oka. Although the Corporation has taken steps to verify title to mineral properties in
which it has an interest in accordance with industry standards for the current stage of exploration of such
properties, these procedures do not guarantee the Corporation's title. Property title may be subject to
unregistered prior agreements and non-compliance with regulatory requirements.

These consolidated financial statements have been prepared on a going concern basis which supposed
that the Corporation will pursue its activities in a foreseeable future and will be able to realize its assets or
discharge its obligations in the ordinary course of operations. The Corporation is in the process of exploring
and evaluating its mineral properties and projects and has not yet determined whether its properties and
projects contain ore reserves that are economically recoverable. The Corporation does not have any
revenues coming from its operations that would enable the Corporation to discharge its obligations in the
ordinary course of its operations. The consolidated financial statements do not reflect the adjustments to
the carrying values of assets and liabilities that would be necessary if the Corporation were unable to realize
its assets or discharge its obligations in the ordinary course of operations.

With respect to the niobium property in Oka, the Corporation has determined in 1999 that the property
contains ore resources which provide a conceptual indication of the potential of the property. Management
is currently working to obtain social acceptance from local stakeholders and all the required permits and
authorization to develop the Oka property. Following year-end, the Corporation raised $5,349,975 through
a non-brokered private placement to confirm its intention of becoming a significant producer of high-quality
critical minerals. The Corporation also launched a development project to improve innovation into
metallurgic and mining waste water processes to enable niobium production of its exploration-stage Oka
project.

The Corporation's ability to meet its commitments as they come due, including the final acquisition of
properties and the development of mining projects, depends on its ability to obtain the necessary financing.
These factors raise the existence of a material uncertainty that could cast significant doubt on the
Corporation's ability to continue as a going concern. The consolidated financial statements do not reflect
the adjustments that would be necessary to make to the carrying values of assets and liabilities if the
Corporation were unable to realize its assets and discharge its obligations in the normal course of its
activities.

12
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NIO STRATEGIC METALS INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

2,

Basis of preparation
a) Statement of compliance:

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”), as issued by the International Accounting Standards Board ("IASB”).The
consolidated financial statements as at and for the years ended December 31, 2025 and 2024 were
authorized for issuance by the Board of Directors on April 8, 2026.

b) Basis of measurement:
The consolidated financial statements have been prepared on the historical cost basis.

c) Functional and presentation currency:
These consolidated financial statements are presented in Canadian dollars, unless otherwise stated, which
the Corporation’s functional currency is.

d) Use of estimates and judgements:

The preparation of the consolidated financial statements in conformity with IFRS requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimates are revised and in any future years affected.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year include, but are not limited to:

Going concern

The assessment of the Corporation’s ability to execute its strategy by funding future working capital
requirements involves judgment. Estimates and assumptions are continually assessed and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Black & Scholes valuation

The calculation of the fair value of units, stock options and warrants granted require management to make
estimates and assumptions about the fair value of the underlying common shares of the Corporation,
expected volatility, expected life and expected forfeiture rates, which could affect the Corporation’s results
if the current estimates change. Expected volatility was based on the Corporation’s historical volatility.

Flow-through shares and tax credits

The Corporation finances a portion of its exploration activities through the issuance of flow-through shares,
which require that the proceeds be incurred on qualifying exploration expenditures in accordance with
applicable tax legislation.

Significant judgment is required in determining whether expenditures incurred by the Corporation qualify
as eligible exploration expenditures. This determination impacts the Corporation’s compliance with flow-
through share commitments, the recognition of the flow-through share premium liability, and the
measurement of tax credits receivable.

The Corporation is entitled to refundable tax credits on certain exploration expenditures incurred in
Quebec. Management applies judgment in assessing the eligibility of such expenditures and the likelihood
that the tax positions taken will be sustained upon examination by taxation authorities. Differences between
the Corporation’s interpretation and those of taxation authorities could result in adjustments to tax credits
receivable, as well as to flow-through share liabilities and expenditure commitments.

13
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NIO STRATEGIC METALS INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

Business combination

In a business combination, the Corporation allocates the purchase price to the identifiable assets acquired
and liabilities assumed at their fair value at the acquisition date, in accordance with IFRS 3. This valuation
requires the use of valuation techniques involving significant assumptions and estimates.

3. Significant accounting policies

The accounting policies set out below were applied consistently to all years presented in these consolidated
financial statements.

a)

b)

d)

Basis of consolidation:
The consolidated financial statements consolidate the accounts of the Corporation and its subsidiary,
1478472 B.C Ltd. for the year ended December 31, 2025.

Control exists when an investor is exposed or has rights to variable returns from its involvement with
an investee and has the ability to affect those returns through its power over the investee. Subsidiary
is consolidated from the date on which the Corporation obtains control and is de-consolidated from the
date that control ceases to exist.

All intercompany balances and transactions, and any unrealized gains and loss from intercompany
transactions are eliminated on consolidation.

Cash and cash equivalent:

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-
term, highly liquid investments maturing within 90 days from the date of acquisition that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value.

Refundable credit on mining duties and refundable tax credit related to resources:

The Corporation could be entitled to refundable credits on duties for losses under the Mining Tax Act.
Those refundable credits on duties for losses are applicable on exploration costs incurred in the
Province of Quebec.

Furthermore, the Corporation could be entitled to refundable tax credits for resources for mining
companies on qualified exploration expenditures incurred.

The credits are recorded against the exploration costs incurred as stated in IAS 20, Government
Assistance, when a notice of assessment is received due to the uncertainty around the timing and
amount of any tax credits ($ 19,019 in 2025, $ 57,109 in 2024).

Land:

Land is recognized at cost. The carrying amount is reviewed at least at each financial year-end. Gains
or losses arising on the disposal of the land is determined as the difference between the disposal
proceeds and the carrying amount of the assets and is recognized in the consolidated statement of
loss and comprehensive loss.

When the land is no longer viable, or is abandoned, the capitalized amounts are written down to their
recoverable amounts and the difference is immediately recognized in the consolidated statement of
loss and comprehensive loss.

Mining properties and exploration and evaluation expenses:
Mining properties and exploration and evaluation expenses include mining properties and other
exploration and evaluation costs. Mining properties correspond to acquired interests in mining

14
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NIO STRATEGIC METALS INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

g)

exploration permits / claims which include the rights to explore for, mine, extract and sell all minerals
from such claims. Costs incurred include appropriate technical and administrative overheads.

All exploration and evaluation costs are expensed as incurred.

When technical feasibility and commercial viability of extracting a mineral resource are demonstrable
for an area of interest, the Corporation stops expensing exploration and evaluation costs for that area
and record the amounts either as tangible or intangible mining assets under development according
to the nature of the assets.

Business combinations:

The Corporation applies the acquisition method in accounting for business combinations. The
consideration transferred by the Corporation to obtain control of a subsidiary is calculated as the sum
of the acquisition-date fair values of assets transferred, liabilities incurred and the equity interests
issued by the Corporation, which includes the fair value of any asset or liability arising from a contingent
consideration arrangement. Acquisition costs are expensed as incurred.

If the Corporation acquires a controlling interest in a business in which it previously held an equity
interest, that equity interest is remeasured to fair value at the acquisition date with any resulting gain
or loss recognised in profit or loss or other comprehensive income, as appropriate.

Consideration transferred as part of a business combination does not include amounts related to the
settlement of pre-existing relationships. The gain or loss on the settlement of any pre-existing
relationship is recognised in profit or loss.

Assets acquired and liabilities assumed are measured at their acquisition-date fair values.

Current and deferred Income tax:

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized
in profit or loss except to the extent that it relates to a business combination, or items recognized
directly in equity or in other comprehensive loss.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognized for the following temporary differences: the initial recognition of assets or liabilities
in a transaction that is not a business combination and that affects neither accounting nor taxable profit
or loss, and differences relating to investments in subsidiaries and jointly controlled entities to the extent
that it is probable that they will not reverse in the foreseeable future. In addition, deferred tax is not
recognized for taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting
date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis, or their tax assets and liabilities will be realized simultaneously.
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NIO STRATEGIC METALS INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

)

A deferred tax asset is recognized for unused tax losses and deductible temporary differences, to the
extent that it is probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.

Share capital:

Common shares

Common shares are classified as equity. Incremental costs directly attributable to the issue of common
shares are recognized as a deduction from equity, net of any tax effects.

Flow-through shares

The Corporation finances a portion of its exploration activities through the issuance of flow-through
shares. Under the terms of a flow-through share agreement, the tax attributes of the related
expenditures are renounced to the subscribers. The stated capital recorded on flow-through share
issuances is equal to the estimated fair value of the common shares, exclusive of the flow-through
component, on the date of issue. The difference between the gross proceeds received and the stated
capital recorded is a liability (“flow-through” premium) until qualifying expenditures are incurred. The
Corporation recognizes a pro rata amount of the flow-through premium through the consolidated
statement of loss and comprehensive loss as deferred income tax relating to flow-through share
premium with a corresponding reduction to the deferred liability as the flow-through expenditures are
incurred.

Warrants

The Corporation accounts for warrants using the fair value method. Under this method, the value of
warrants is measured at fair value at the grant date using the Black-Scholes option pricing model, using
management’s assumptions and recorded as share capital when the warrants are exercised. Warrants
are reclassified as contributed surplus when they expire.

Warrants that are derivatives over the Corporation’s own equity that will be settled only by the
Corporation exchanging a fixed amount of cash for a fixed number of the Corporation’s own equity
instruments are classified as equity.

Warrants that include a contractual obligation to deliver cash or do not meet the fixed requirements of
IAS 32 are classified as financial liabilities.

Contributed surplus:

Contributed surplus is used to record the accumulated fair value of stock options recognized as share-
based payments. Contributed Surplus is increased by the fair value of these items on vesting and is
reduced by the corresponding amounts when options are exercised.

Leases:

Leases contracts which contain the legal form of a lease are classified as either finance or operating
leases. Finance leases represent leases that transfer substantially all of the risks and rewards of
ownership of the leased asset. To assess whether a contract transfer substantially all the risks and
rewards of ownership of an identified asset, the Corporation assesses whether:

- The contract involves the use of an identified asset — this may be specified explicitly or implicitly
and should be physically distinct or represent substantially all of the capacity of a physically distinct
asset. If the supplier has a substantive substitution right, then the asset if not identified.

- The Corporation has the right to obtain substantially all the economic benefits from use of the asset
throughout the period of use; and
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- The Corporation has the right to direct the use of the asset. The Corporation has this right when it
has the decision-making rights that are most relevant to changing how and for what purpose the
asset it used.

The Corporation recognizes a right-of-use asset and a lease liability at the commencement of the lease.
The right-of-use asset is initially measure based on the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives received.

The lease liability is initially measured at the present value of the lease payments not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Corporation’s incremental borrowing rate. Generally, the Corporation uses its
incremental borrowing rate as the discount rate.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured
when these is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Corporation’s estimate of the amount expected to be payable under a residual value
guarantee, of if the Corporation changes its assessment of whether it will exercise a purchase,
extension or termination option.

The Corporation has elected to apply the practical expedient not to recognize right-of-use assets and
lease liabilities for short-term leases that have a lease term of 12 months or less and leases of low-
value assets (less than $ 8,000). The lease payments associated with these leases are classified as
operating lease and are recognized as an expense on a straight-line basis over the lease term.

Share-based payments:

The grant date fair value of share-based payment awards granted to employees and directors is
recognized as an employee expense, with a corresponding increase in contributed surplus, over the
year that the employees unconditionally become entitled to the awards. The amount recognized as an
expense is adjusted to reflect the number of awards for which the related service and non-market
vesting conditions are expected to be met, such that the amount ultimately recognized as an expense
is based on the number of awards that do meet the related service and non-market performance
conditions at the vesting date.

Share-based payment arrangements in which the Corporation receives goods or services as
consideration for its own equity instruments are accounted for as equity-settled share-based payment
transactions, regardless of how the equity instruments are obtained by the Corporation. The
Corporation measures the goods or services received, and the corresponding increase in equity,
directly, at the fair value of the goods or services received, except when that fair value cannot be
estimated reliably, in which case they are measured at the fair value of the equity instruments granted.

Earnings (loss) per share:

The Corporation presents basic and diluted loss per share (“EPS”) data for its common shares. Basic
EPS is calculated by dividing the profit or loss attributable to common shareholders of the Corporation
by the weighted average number of common shares outstanding during the year, adjusted for own
shares held. Diluted EPS is determined by adjusting the profit or loss attributable to common
shareholders and the weighted average number of common shares outstanding, adjusted for own
shares held, for the effects of all dilutive potential common shares, which comprise warrants and share
options granted to employees.
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m) Financial instruments:

Classification and measurement

Financial assets are classified and valued according to three categories: at amortized cost, at fair value
through other comprehensive loss (“FVTOCL”) and at fair value through profit or loss (“FVTPL").
Financial liabilities are classified and measured according to two categories either at amortized cost or
at FVTPL.

In accordance with IFRS 9, derivatives embedded in contracts where the host contract is a financial
asset falling within the scope of the standard are not separated, but the hybrid financial instrument as
a whole is valued for the purposes of ranking.

The following table provides a summary of the financial instruments of the Corporation:

Financial Instruments Category
Cash and cash equivalent Amortized cost
Receivables, with the exception of sales tax receivable Amortized cost
Accounts payable and accrued liabilities, with the exception of payroll

benefits payable Amortized cost
Long-term debt Amortized cost

After their initial recognition, the financial assets are not reclassified, unless the Corporation detects a
change in the economic model that it follows for the management of financial assets and that it
reassesses the classification of its financial assets.

Financial assets and financial liabilities are recognized when the Corporation becomes a party to the
contractual provisions of the instrument in question. Financial assets are derecognized when the rights
to receive cash flows have expired or have been transferred and the Corporation has substantially
transferred all of the risks and rewards of ownership. A financial liability is derecognized in the event
of extinction, termination, cancellation or expiration.

Financial assets and liabilities are offset and the net balance is presented in the consolidated statement
of financial position when there is a legally enforceable right to offset the amounts recognized and an
intention either to settle on a net basis or to realize the asset and settle liabilities simultaneously.

At the time of initial recognition, the Corporation classifies its financial instruments according to the
following categories, depending on the purposes for which the instruments were acquired:

Financial assets and liabilities designated at fair value through profit or loss (FVTPL)

Financial instruments in this category include assets voluntarily classified in this category and are
recognized initially and subsequently at fair value. Gains and losses arising from changes in fair value
are presented in the consolidated statement of loss and comprehensive loss.

Financial assets or liabilities at amortized cost

Financial assets or liabilities are initially measured at fair value net of transaction costs. Then they are
measured at amortized cost using the effective interest method, unless they are accompanied by an
embedded derivative. In such cases, the Corporation designates the entire hybrid instrument as at fair
value through profit or loss.

The financial liabilities are classified as current or non-current based on rights that are in existence at
the end of the reporting period, specify that classification is unaffected by expectations about whether
an entity will exercise its right to defer settlement of a liability, explain that rights are in existence if
covenants are complied with at the end of the reporting period, and introduce a definition of ‘settlement’
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to make clear that settlement refers to the transfer to the counterparty of cash, equity instruments,
other assets or services.

Impairment of financial assets

At each reporting date of the consolidated statement of financial position, the Corporation assesses
whether there is objective evidence that a financial asset, except for those at fair value through profit
or loss, is impaired. A financial asset is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that occurred after initial recognition
(a “loss event”) and that loss event has an impact on the estimated cash flows of the financial assets
that can be reliably estimated.

If such evidence exists, the Corporation recognizes an impairment loss, as follows:

Impairment loss is the difference between the amortized cost of the loan or receivable and the present
value of discounted future cash flows estimated at the original instrument’s effective interest rate. The
carrying amount of the financial asset is reduced by this amount either directly or through the use of a
reserve account.

Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if
the impairment loss decreases and it can be related objectively to an event occurring after the
impairment devaluation.

Impairment of non-financial assets:

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
largely independent cash inflows (cash generating units). As a result, some assets are tested
individually for impairment, and some are tested at a cash-generating unit level.

Whenever events or changes in circumstances indicate that their carrying amount may not be
recoverable, an asset or a cash-generating unit are reviewed for impairment. In addition, when
technical feasibility and commercial viability of extracting a mineral resource are proven, the
exploration and evaluation assets of the related mining property are tested for impairment before these
items are transferred to property, plant and equipment.

An impairment loss is recognized in net loss for the amount by which the asset or cash generating
unit's carrying amount exceeds its recoverable amount. The recoverable amount of an asset or a cash-
generating unit is the higher of its fair value less costs to sell and its value-in-use.

The impairment loss reduces the asset or is allocated pro-rata on the basis of the carrying amount of
each asset in the cash-generating unit. All the assets are assessed whether there is any indication that
an impairment loss recognized in prior periods may no longer exist. An impairment charge is reversed
if the asset or cash generating unit’s recoverable amount exceeds its carrying amount.

Adoption of new accounting standards:
The Corporation has not adopted new standard nor amendment to standards and interpretations, with
a date of initial application of January 1, 2025.

Future accounting standards:

Certain pronouncements were issued by the International Accounting Standards Board or the
International Financial Reporting Interpretations Committee that are mandatory for accounting years
beginning on or after January 1, 2026. They are not applicable or not expected to have a significant
impact on the Corporation.
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Amendments to IFRS 9 Financial instruments and IFRS 7 Financial instruments: Disclosures

In May 2024, the IASB issued narrow scope amendments to IFRS 9 “Financial Instruments” and IFRS
7. The amendments include the clarification of the date of initial recognition or derecognition of financial
liabilities, including financial liabilities that are settled in cash using an electronic payment system. The
amendments also introduce additional disclosure requirements to enhance transparency regarding
investments in equity instruments designated at FVOCI and financial instruments with contingent
features. The amendments are effective for annual periods beginning on or after January 1, 2026, with
early adoption permitted. The Corporation does not expect this amendment to impact the consolidated
financial statements.

IFRS 18 Presentation and disclosure in financial statements

In April 2024, the IASB issued IFRS 18 “Presentation and Disclosure in the Financial Statements”
(“IFRS 18”) replacing IAS 1. IFRS 18 introduces categories and defined subtotals in the statement of
profit or loss, disclosures on management-defined performance measures, and requirements to
improve the aggregation and disaggregation of information in the consolidated financial statements. As
a result of IFRS 18, amendments to IAS 7 were also issued to require that entities use the operating
profit subtotal as the starting point for the indirect method of reporting cash flows from operating
activities and also to remove presentation alternatives for interest and dividends paid and received.
Similarly, amendments to IAS 33 “Earnings per Share” were issued to permit disclosure of additional
earnings per share figures using any other component of the statement of profit or loss, provided the
numerator is a total or subtotal defined under IFRS 18. IFRS 18 is effective for annual reporting periods
beginning on or after January 1, 2027, and is to be applied retrospectively, with early adoption
permitted. The Corporation is currently assessing the impact of the standard on its consolidated
financial statements.

4. Business acquisition

Effective June 4, 2024, the Corporation completed the acquisition of 100% of the shares of 1478472 B.C.
Ltd. ("1478472") for a total consideration of $354,903. The purchase was financed by the issuance of
3,998,633 common shares of the Corporation, with fair value of $279,903 and a cash consideration of
$75,000. The common shares were valued at $0.07 per common share using the share price of the
Corporation on the acquisition date.

The consideration paid was entirely attributed to the fair value of the acquired mining claims. This amount
was recorded to the mining rights expenses in accordance with the accounting policy applied by the
Corporation.

1478472 holds 85 mining claims comprising the Fafnir Project in Quebec. According to its accounting
standards, and since the project remains an exploration project, the Corporation will expense all costs.
Aside from the claims, the acquisition carries various benefits for the Corporation including a better
positioning in critical mineral properties and a site accessible form the roads.

1478472 was incorporated on April 29, 2024. Since its incorporation, the only transaction undertaken was
the acquisition of the 85 mining claims. No other operations or investments occurred prior to the acquisition
of its shares by the Corporation.
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This transaction has been accounted for as a business combination using the acquisition method whereby
the net assets acquired are recorded at fair value as follows:

Mining rights expenses $ 354,903
Total net assets acquired $ 354,903
Consideration paid:

Cash $ 75,000
Common shares $ 279,903
Total consideration paid $ 354,903

Under the acquisition, the Corporation is committed to an exploration work program involving the
expenditure of a minimum $200,000 on the Fafnir project, which must be incurred before June 2026 with
a specific supplier. As at December 31, 2025, $125,386 has been incurred, leaving a remaining
commitment of $74,614.

5. Receivables

2025 2024
Sales tax receivable $ 28,023 §$ 14,987
Subscription receivable — 12,000
Other receivables 1,105 1,085
$ 29,128 $ 28,072
6. Prepaid
Oka property:

The Oka mining property consists of surface and mining rights comprised of 56 claims (56 — December 31,
2024) covering 5,409 acres (5,409 - 2024).

Great Whale property:
The Corporation owns mining rights for the iron property of Great Whale comprising 27 claims (63 -
December 31, 2024) covering 3,032 acres (7,687 - 2024) on the Hudson Bay territory.

Fafnir property:

The Corporation owns mining rights for the critical minerals property of Fafnir comprising 129 claims (107
- December 31, 2024) covering 18,860 acres (15,394 - 2024) located around 60 kilometers away from
Mont-Laurier.

7. Accounts payable and accrued liabilities

2025 2024

Accounts payable and accrued liabilities $ 160,955 $ 81,082
Accrued interest — 12,936
Payroll benefits payable 20,623 22,023
$ 181,578 $ 116,041
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8. Long-term debt
2025 2024
Loan, 6%, unsecured, interest payable quarterly starting In
September 2021, converted in April 2025® $ — $ 450,000
$ — 3 450,000
Current portion — (450,000)
$ — $ —

@1]n 2021, the Corporation entered into an agreement with Nio-Metals Holdings LLC (“Nio-Metals”). for an
unsecured bridge loan facility of $ 500,000 (the “Bridge Loan”). The Bridge Loan has a 24-month term to
maturity, bears interest of 6% per annum payable quarterly, starting in September 2021, and is not
convertible. The Bridge Loan may be repaid at any time prior to maturity without penalty. In March 2022,
the Corporation and the lender agreed to extend the maturity date from March 2023 to March 2024.

On April 24, 2024, Nio-Metals and the Corporation amended the value of the Bridge Loan to $ 450,000
following a $ 50,000 cash reimbursement from the Corporation; and extended the maturity date to April 30,
2025, subject to no other condition.

On April 15, 2025, the Corporation agreed on a share for debt conversion agreement with Nio-Metals to
convert the Loan in the amount of $450,000 into Shares at a price of $0.045 per share for an aggregate
number of 10,000,000 Shares (note 14). The amount accrued interest of $19,601 at this date ($12,936 as
of December 31, 2024) was paid in cash.

9. Income and mining taxes

Effective income tax expense differs from income tax expense computed based on the combined federal
and provincial income tax rate of 26.5% (2024 — 26.5%) as a result of the following:

2025 2024

Loss before income and mining tax $ (1,008,878) $ (869,809)
Tax recovery using the Corporation’s domestic tax rate (267,352) (230,500)
Tax effect of temporary differences and others 76,707 77,035
Deferred income tax (51,695) —
Non-deductible share-based compensations 25,554 19,268
Tax free government assistance — (2,049)
Current year losses for which no deferred tax asset is recognized 165,091 136,246
$ (51,695) $ —
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Unrecognized deferred tax assets:

Deferred tax assets have not been recognized in respect of these items because it is not probable that
future taxable profit will be available against which the Corporation can utilize benefits therefrom.

Non-capital losses carry forwards

Tax basis of exploration expenses in excess of carrying value
Tax basis of mining properties

Financing cost

Tax basis of capital assets in excess of carrying value

Capital losses carry forwards

The non-capital losses expire as follows:

10.

2026
2027
2028
2029
2030
2031

2032
2033
2034
2035
2036
2037
2038
2039
2040
2041

2042
2043
2044
2045

2025

$ 2,938,586
956,811
226,555

18,401
8,023

1,020

$ 4,149,396

Federal

$ 68,497

328,025
461,358
449,845
430,422
1,051,711
951,827
910,315
737,928
660,158
514,841
460,302
488,689

449,795
412,563

615,968
436,495
525,995
515,727
626,177

$ 11,096,638

2024

$ 2,773,495
945,425
218,350

26,903

8,023

1,020

$ 3,973,216

Quebec

$ 68,497

328,025
461,358
449,845
430,422
1,051,711
951,827
910,315
737,928
660,158
514,841
460,302
488,689
445,914
412,563
614,729
436,495
524,546
512,057
618,822

$ 11,079,044

The Corporation also has available unrecognized exploration tax credits of $ 131,235 (2024 — $ 131,235),

which will expire between 2026 and 2035.

Share capital

The number of shares issued and outstanding as at December 31, 2025 was 108,095,497 (2024 -
90,485,496). The Corporation is authorized to issue an unlimited number of common shares, without par

value.

On June 6, 2024, the Corporation issued 3,998,633 common shares to complete an acquisition.
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1.

On August 27, 2024, the Corporation issued 1,142,857 common shares further to shares for services
agreements. The issuance was measured at the fair value of the shares on the transaction date.

On December 18, 2024, the Corporation completed a private placement of 5,483,334 common shares of
the Corporation at a price of $0.06 per common share issued as flow-through shares for aggregate gross
proceeds of $ 329,000. The flowthrough shares were issued at a premium of $0.01 to the closing market
price of the Corporation’s common shares on the day of issue. The premium was recognized as a liability
for $ 51,695 with a subsequent settlement of the liability recognized as flow-through premium income as
the required expenditures are incurred. The transaction costs, amounted to $ 18,828, were deducted from
the gross proceeds at closing on a pro rate between share capital and the long-term liability, for $ 15,690
and $ 3,138, respectively.

On April 15, 2025, the Corporation entered into an agreement to issue a total of 1,000,001 shares at a price
of $0.045 per share for unpaid services as of April 2025 representing $ 45,000. Of this amount, $20,000
relates to services provided by key management personnel during the year ended December 31, 2024,
with the remaining $25,000 relating to services provided in 2025.

On April 15, 2025, the Corporation entered into a shares-for-debt agreement to settle a total of $ 450,000
of the Corporation’s outstanding debt. An aggregate of 10,000,000 common shares in the capital of the
Corporation at a deemed price of $0.045 per common share were reserved for issuance in accordance
with the policies of the TSXV to improve balance sheets.

On May 15, 2025, 11,000,001 common shares were issued in settlement of these agreements.

On December 19, 2025, the Corporation completed a private placement of 6,400,000 common shares of
the Corporation at a price of $ 0.125 per common share issued as flow-through shares for aggregate gross
proceeds of $ 800,000. The flow-through shares were issued at no premium or discount. Transaction costs
related to the offering amounted to $ 61,950, consisting of cash payment of $ 26,250 and the issuance of
210,000 common shares, which were measured at a total fair value of $ 35,700.

Warrants
The number of warrants outstanding as at December 31, 2025 was 187,500 (2024 — 187,500).

The weighted average exercisable price for the warrants outstanding as at December 31, 2025 was $ 0.08
(2024 - $ 0.08) and the average time until maturity was 0.96 year as at December 31, 2025 (2024 — 1.96).

Changes in the warrants were as follows during the year:

2025 2024

Number of Weighted Number of Weighted

warrants average warrants average

Exercisable Exercisable

price price

Balance at beginning 187,500 $ 0.08 — 3 —
Issued — — 187,500 0.08
Balance at the end 187,500 $ 0.08 187,500 $ 0.08
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The value of warrant is estimated at the date of issuance using the Black-Scholes option pricing model with

the following assumptions:

2025 2024
Number of warrants issued — 187,500
Risk-free interest rate — 3.05%
Expected dividend yield — 0.00%
Expected volatility — 97.39%
Expected term — 2 ans

12. Share-based payments

Under the stock option plan, the Corporation may grant options to directors, officers and consultants to
purchase common shares provided that the aggregate number of shares subject to such option may not
exceed 10% of the issued and outstanding common shares at the time of any option grant on a rolling
basis. The exercise price of each option is determined by the Board of Directors and is required not to be
lower than the discounted market price based on last closing market price of the common shares before
the date of the grant of the option. The options vest immediately upon issuance and their life may not
exceed 5 years. All options are recorded at fair value when granted.

The plan must receive shareholder and TSX-V approval annually at the Corporation’s annual general
meeting of shareholders.

The number of exercisable stock options outstanding fluctuated as during the year:
As at December 31, 2025 As at December 31,2024

Weighted Weighted

Number of average Number of average

stock options  Exercisable stock options Exercisable

price price
Balance at beginning 6,650,000 $ 0.13 4,450,000 $ 0.15
Granted 1,800,000 0.15 2,200,000 0.10
Cancelled 500,000 0.15 — —
Balance at the end 7,950,000 $ 0.13 6,650,000 $ 0.13

Some options were granted by the Corporation during the period and the value of each option is estimated
at the date of grant using the Black-Scholes option pricing model with the following assumptions:

2025 2024
Number of options granted 1,800,000 2,200,000
Risk-free interest rate 2.71% 2.94%
Expected dividend yield 0.00% 0.00%
Expected volatility 86.10% 83.2%
Expected term 5 years 5 years

The estimated fair value of the options granted during the year ended December 31, 2025 is $ 111,182
(2024 - $ 113,407). This amount is amortized and charged to earnings as the rights to exercise are vested.
The calculation of the year-to-date earnings per diluted weighted average share for the year excluded, as
they were anti-dilutive, the impact of 7,950,000 stock options (2024 - 6,650,000).
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Share-based compensation expense for the year ended December 31, 2025, totaled $ 96,429 (2024 — $
72,708) and was credited to the contributed surplus.

The following table summarizes certain information on outstanding stock options as at December 31:

2025

. . Options

Options outstanding exercisable

Weighted

average Weighted Weighted
Number of remaining average Number of average
Exercise price range options contractual exercise options exercise
life price price

$ (in years) $ $
0.09 2,000,000 3.68 0.09 1,333,333 0.09
0.15 5,950,000 2.32 0.15 4,683,334 0.15
7,950,000 2.65 0.13 6,016,667 0.14

2024

. . Options

Options outstanding exercisable

Weighted

average Weighted Weighted
Number of remaining average Number of average
Exercise price range options  contractual exercise options exercise
life price price
$ (in years) $ $
0.09 2,000,000 4.68 0.09 666,667 0.09
0.15 4,650,000 219 0.15 4,283,333 0.15
6,650,000 2.94 0.13 4,950,000 0.14

13. Net loss per share

The calculation of basic net loss per share at December 31, 2025 was based on the loss attributable to
common shareholders which corresponds to the loss for the period of $ 957,183 (2024 — $ 869,809) and a
weighted average number of common shares of 97,634,318 (2024 — 82,699,467).

The calculation of diluted net loss per share at December 31, 2025 is the same as the basic net loss per
share as all options and warrants have an anti-dilutive effect (2024 - same).
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14. Additional information
The net changes in non-cash operating items were as follows as at December 31:
2025 2024
Receivables @ $ (1,056) $ 49,008
Prepaids 10,031 (6,838)
Accounts payable and accrued liabilities 2P 85,537 34,699
Income tax payable 5,569 —
$ 100,081 $ 76,869
Cash and cash equivalents consist of the following as at December 31:
2025 2024
Cash at bank in hand $ 908,792 $ 293,803
Short-term deposits 241,611 870,218
$ 1,150,403 $ 1,164,021
Additional information:
2025 2024
Interest received $ 20,166 $ 37,077
Interest paid 19,601 25,014

The non-cash transactions for the year were as follows:

a. Offset of a subscription receivable of $12,000 (note 5) against a payable of the same amount in 2025;
b. Settlement of a directors’ payables through the issuance of shares totalling $20,000 in 2025 and a gain

on settlement of a payable of $24,061 recognized in 2024;
c. Conversion of a $450,000 loan into shares (note 8).

15. Financial instruments and financial risk management

a) Financial instruments fair value as at:

December 31, 2025 December 31, 2024
Carrying . Carrying ‘
value Fair value value Fair value
Financial assets (amortized costs)
Cash and cash equivalent $1,150,403 $1,150,403 $ 1,164,021 $ 1,164,021
Receivables, except for sales tax receivable 1,105 1,105 13,085 13,085
$1,151,508 $1,151,508 $ 1,177,106 $ 1,177,106
Financial liabilities (amortized costs)
Accounts payable and accrued liabilities
(except for payroll benefits payable) 160,955 160,955 94,018 94,018
Long-term debt — — 450,000 450,000
$ 160,955 $160,955 $ 544,018 $ 544,018
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b)

In determining fair value, the Corporation uses observable data based on different levels which are
defined as follows:
- First level includes quoted prices (unadjusted) in an active market of identical assets or
liabilities;
-Second level includes data that are not based on observable inputs other than quoted prices
included in the first level; and
- Third level includes data that are not based on observable market data.

The carrying value of cash and cash equivalent, receivables (except for sale tax receivable), accounts
payable and accrued liabilities (except for payroll benefits payable) and the long-term debt is
considered to be a reasonable approximation of fair value because of the short-term maturity of these
instruments.

Risks overview:

The Corporation has exposure to the following risks from its use of financial instruments. The
Corporation’s overall risk management program focuses on the unpredictability of the financial market
and seeks to minimize potential adverse effects on the Corporation’s financial performance. The
Corporation does not use derivative financial instruments to hedge these risks.

i) Credit risk:
Credit risk results from the possibility that a loss may occur from the failure of another party to
perform according to the terms of the contract. Financial instruments that potentially subject the
Corporation to concentrations of credit risk consist of cash and cash equivalents and receivables
(except for sale tax receivable). Cash and cash equivalents are maintained with high-credit, quality
financial institutions. The maximum credit risk is equivalent to the book value.

ii) Liquidity risk:
Management serves to maintain a sufficient amount of cash and to ensure that the Corporation has
at its disposal sufficient sources of financing such as private placements. The Corporation
establishes cash budgets to ensure it has the necessary funds to fulfill its obligations. Being able
to obtain new funds allows the Corporation to pursue its activities and even though the Corporation
was successful in the past, there is no guarantee that it will succeed in the future. The Corporation
has financial commitments outstanding as at December 31, 2025 (note 18).

The following are the contractual maturities of the financial liabilities’ amounts:

0-12 13-24 More than
months months 24 months

Accounts payable and accrued liabilities
(except for payroll benefits payable) $ 160,955 $ — 3 —
$ 160,955 $ — $ —

iii) Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument fluctuates
because of variations in market interest rates. The Bridge Loan issued by the Corporation bear
fixed-rate interest. As a result, the Corporation is not exposed to significant cash flow interest rate
risk for the year ended December 31, 2025.
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16.

17.

Related party transactions

Key management personnel compensation
Key management personnel correspond to the directors and the corporate officers of the Corporation.

During the year, the Corporation incurred the following expenses with key management personnel:

2025 2024

Management fees included in office and administration $ 129,878 $ 128,817

Directors' fees 51,756 42,410

Share-based compensation 52,326 15,427
The Corporation has the following amounts owing to a Major shareholder as at December 31:

2025 2024

Loan $ — 3 450,000

Accrued interest — 12,936

During the year, interest expenses of $ 6,666 (2024 - $ 27,822) were incurred on the loan converted into
shares, of which $ 19,601 were paid (2024 - $ 25,014).

Capital disclosures

The Corporation's objectives when managing its capital are to safeguard the Corporation's ability to
continue as a going concern to support ongoing exploration programs and development of its mining
assets, to provide sufficient working capital to meet its ongoing obligations and to pursue potential
investments.

The Corporation’s capital items are the following as at December 31:

2025 2024
Cash and cash equivalent $ 1,150,403 $ 1,164,021
Long-term debt —_ 450,000
Share capital 22,848,094 21,579,344

The Corporation manages its capital structure and adjusts it in accordance with the objectives, as well as
considering changes in economic conditions and the risk characteristics of the underlying assets. To
maintain or adjust its capital structure, the Corporation may issue new debentures, shares, acquire or
dispose of assets or adjust the amount of cash and cash equivalents. There is no dividend policy. The
Corporation is not subject to externally imposed capital requirements. The Corporation's management of
capital remained unchanged since the last year.
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18. Flow-through premium liability and commitment for qualifying flow-through expenditures

Balance, January 1, 2024 $ —
Premium recorded through flow-through proceeds $ 51,695
Balance, December 31, 2024 $ 51,695
Settlement of flow-through premium liability recorded as deferred income tax $ (51,595)
Premium recorded through flow-through proceeds $ -
Balance, December 31, 2025 $ —

The Corporation has committed to incurring Canadian exploration expenses ("CEE") of $ 800,000 by
December 31, 2026 which were renounced effective December 31, 2025 in connection with the flow-
through financing completed in December 19, 2025. The flow-through shares were issued at no premium
or discount.

The Corporation has committed to incurring Canadian exploration expenses ("CEE") of $ 329,000 by
December 31, 2025 which were renounced effective December 31, 2024 in connection with the flow-
through financing completed in December 18, 2024. The Corporation recorded flow-through premiums of
$ 51,695 in connection with the December 18, 2024 financing as at December 31, 2024. The Corporation
fulfilled its commitment by incurring Canadian exploration expenses ("CEE") of $ 329,000 during the year
ended December 31, 2025. The Corporation had to pay a special tax on expenses deemed to have been
incurred in Quebec as at December 31, 2025 of $5,569 under section 1129.60.1 of the Taxation Act.

The Corporation estimates the proportion of proceeds attributable to the flow-through premium as the
excess of the subscription price over the market value of the shares and records this value as a flow-
through premium liability at the time the shares are issued.

As qualifying expenditures are incurred, the Corporation recognizes a pro-rata settlement of the flow-
through premium liability as deferred income tax in the consolidated statements of loss and comprehensive
loss. During the year ended December 31, 2025, a settlement in the flow-through liability of $ 51,695 was
recorded in deferred income tax.

19. Subsequent events

On March 6, 2026, the Corporation announced the closing of its non-brokered private placement of
34,515,967 common shares (“Common Shares “) of the Corporation at a price of $0.155 per Common
Share for gross proceeds of $5,349,975 (the “Private Placement ).

In connection with the Private Placement, the Corporation paid certain eligible finders (each, a "Finder")
aggregate cash fees of $117,210 and issued 645,161 Common Shares. These fees represented between
5.5% and 6.5% of the aggregate gross proceeds raised from those purchasers introduced by such Finder.

The Common shares were offered by way of private placement pursuant to exemptions from the
prospectus requirements under applicable Canadian securities laws. All Common Shares issued pursuant
to the Private Placement are subject to a four-month hold period under applicable securities laws in Canada
and the policies of the TSX-V. The financing received conditional approval but remains subject to final
acceptance of the TSX-V.

30



NIO
STRATEGIC
METALS

NIO STRATEGIC METALS INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(in Canadian dollars, unless otherwise stated)

On January 6™, 2026, the Corporation approved the issuance of 500,000 stock options to a consultant. The
options are exercisable at a price of $0.15 per share, have a term of two years, and are subject to a two-
year vesting period.

On April 8", 2026, the Corporation approved the issuance of 4,000,000 stock options to key executives
and board directors. The options are exercisable at a price of $0.27 per share, have a term of five years,
and are subject to a three-year vesting period.
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